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KHANIJ SAMACHAR
Vol. 3, No-10
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 10" issue of
Volume -3 for this service named Khanij Samachar for the period from 16%*-31%
2019.The previous issue of Khanij Samachar Vol. 3, No. 9, 1%t -15*" May 2019 was
already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
0712-2562847
Ext. 1210, 1206


http://www.ibm.gov.in/
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Price  Weekly Monthly Yearly High Low
Metals ($/tonne) %
Aluminium TOm . %20 46 223 2331 1131
Copper 5932 17 -80 135 7324 5810
Iron Ore 93 37 56 50.4 95 58
Lead 1815 01  -48 270 2545 1767
Zinc 2721 41 A5 104 3253 2285
Tin 19590  -05 -1.0 42 21914 18400
Nickel 12347 2.9 02 168 15749 10437
.
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NEW DELHI, May 16 (PTI)

ADITYA Birla Group flagship firm
Hindalco Industries on Thursday
reported a 37.4 per cent decline
in standalone profit to Rs 235.82
crorefor the quarter ended March
31. The company had posted a
standalone profit of Rs 376.97
crore in the year-ago period,
Hindalco Industries said in a fil-
ingto BSE.

However, thecompany’sstand-
alone income during January-
March quarter increased to Rs
12,733.23 crore, overRs 11,892.06
crore a year ago.

Hindalco Industries Ltd is a
global major in aluminium and
copper. In the statement, the

crore (Rs 616 crore in Q4 FY18),
|_primarily due to weaker macros
and higher input costs in the last
quarter.” The consolidated prof-

company said, “PAT(profitafter
tax) for'Q4 FY19 stood ‘at Rs508 '

Hindalco Q4 profit drops
37 pe to Rs 236 crore

“capabilities, stable-operations
‘and ol efiriched product port- |

it2018-19fellto Rs5,495.01 crore,
over Rs 6,082.87 crore in the year
ended March 31, 2018. .

The company’s board of direc-
tors “recommended dividend @
of 120 per cent i.E. Rs 1.20 per
equity share of face value of Re 1
each for the financial year end-
ed 31st March, 2019, subject to
approval of the shareholders at
theensuingannual general meet-
ing,” the filing said.

Hindalco Industries Managing
Director Satish Paisaid, “Our FY19
consolidated profits reached an
all-time high in spite of a diffi-
cult business environment. This
resilient performancereflects the
strength of our integrated busi-
nessmodel, excellent operational

folio. Novelis’ innovative products
and customer-centric approach
helpeditdeliveritsbest-everper-
formance.
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Hindalco Q4 net sinks 187

Weaker macros and higher input cost drag
down profit; revenue up at 312,455 crore

OURBUREAU

Mumbai, May 16

Hindalco Industries, an Aditya
Birla group company, reported
a consolidated net profit of
%506 crore in the January-
March quarter,down 18 per cent
compared with X616 crore
logged in the same period last
year.

This was primarily due to
weaker macros and higher in-
put costs. Revenue from opera-
tions was up at 12,455 crore
against 11,687 crore in the
same period the previous year.

The company has declared a
dividend of %125 per equity
share. EBITDA was down 4 per
cent at 1,733 crore (%1,807
crore) on lower realisation.

Satish Pai, MD, Hindalco In-

dustries, said the increased
downstream focus has already
started yielding encouraging
results, with record aluminium
value-added product volumes
this year. In copper t00, he said
the share of value-added
products (copper rods) has
risen, helping the business
maintain profitability despite
lower volumes.

The company has prepaid a
long-term loan of X1,575 crore to
strengthen its balance sheet.
Hindalco’s consolidated Rrev-
enue for FY19 stood at %1,30,542
crore (%1,15,820). The company
delivered its highest-ever con-
solidated EBITDA at 16,627
crore, up 11 per cent in FY19 com-

. pared with the prior year.

Hindalco’s US subsidiary,

Hindalco said it saw record aluminium value-added product
volumes during the year (File photo)

Novelis, delivered its best-ever
performance in FY19. Revenue
grew 8 per cent to $12.3 billion,
driven by higher average alu-
minium prices, record ship-
ments and an enriched product
mix.

The Indian aluminium busi-
ness delivered a revenue
growth at 323,775 crore for FY19
(21,090 crore), on the back of
stronger realisations and sup-
portive macros. EBITDA at
5,202 crore in FY19 grew 9 per

cent (4,790 crore). This growth
was driven by supporting mac-
ros, stable plant operations and
improved efficiencies, offset by
higher input costs in FY19.

“Going forward, we expect
the impetus provided by India’s
growth to boost demand for
aluminium. Rising imports of
aluminium and copper, how-
ever, pose a threat, and we look
forward to suitable steps to
provide a level playing field,”
Pai said.
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"Hindalco profit drops 18% to 3506 ct. on high input costs

Board recommends dividend of 120%; overseas arm Novelis’s profit risés 11% to $468 million

SPECIAL CORRESPONDENT
MUMBAI

Hindalco Industries report-
ed a17.85% drop in its fourth

ble operations and our en-
riched product portfolio. In
India, our increased focus

2019, subject to approval of
the shareholders at the ensu-
ing annual general meeting.

Macro headwinds

S | Q4FVI8  Growth (%)

downstream is alread Hindalco’

ks ki on dc : y indalco’s overseas arm
groree;r;:ﬁ;r %;of;tn t(;/ ::k%? operations (2 cr) 12,455 11,687 6.57 sl'{owmg encouraging results  Novelis Inc. reported an 11%
e e PPy e 2 =3 P with record aluminium va- jump in its fourth quarter
e e e lug added product volumes  net profit to $468 million,
e wasqreport. P 1.06 1.69 this year. In copper too, the  said the company in a state-
g o ividend () 1.2 share of value-added pro- ment, adding that the auto-

ducts (copper rods) has ri-
sen, helping business main-
tain profitability despite
lower volumes.”

The board recommended
a dividend of 120% i.e. ¥1.20
per equity share of face va-
lue of %1 each for the finan-
cial year ended March 31,

motive expansion projects
for Novelis in the U.S. and
China are expected to be
commissioned in FY2lI and
the expansion projects for
additional rolling and recy-
cling capacity at Novelis Bra-
zil are also likely to be com-
missioned in FY21. Y

nue to 12,455 crore.
EBITDA during the quar-
ter dropped 4% to %1,733
crore as margins declined to
10.80% during the quarter
from 13.90% in Q4FY18.
For FY19, the company’s
\ consolidated net profit fell to

%5,495 crore from a net pro-
fit of ¥6,083 crore reported
the previoys year. The drop
in profit came on a 12.7%
growth in revenue to
%1,30,542 crore.
Commenting on the re-

sults, Satish Pai, managing
director, Hindalco Indus-
tries said, “Thls resilient per-
formance * reflects the
strength of our integrated
business model, excellent
operational capabilities, sta-




THE ECONOMIC TIMES DATE : 17/5/2019 P.N.9

0il Block Auctions: Vedanta, -

ONGC, OIL Lead the Pack

Our Bureau

New Delhi: Vedanta placed the hig-
hest number of bids in the latest oilfi-
eld exploration licensing rounds whe-
re ONGC and Oil India were other lar-
ge bidders, according to officials. The
RIL-BP combine also bid for a block,
itsfirst exploration licensing bid.

The government received a total of 75
bids for 37 blocks offered in the second
and third exploration licensing rounds
that ran almost concurrently. In the se-
cond round, 33 bids were received for 14
blocks on offer; officials said. Of the 23
blocks on offer in the third round, five
coalbed methaneblocks gotnobids. The
balance 18 blocks got 42 bids. Four priva-
te players participated in the auction.

Vedanta again led the pack with 30
bids while state-'un ONGC, the count-
ry’s largest explorer, submitted bids
for 20 blocks. Oil India also submitted
15 bids. Indian Oil, GAIL and Sun Pet-
ro are the other bidders. Vedanta,
controlled by miningbaron Anil Agar-
wal, had bid for all 55 blocks on offer in
the first round of auction under the
new Open Acreage Licensing Policy
(OALP)and won4l.

The government hasn’t yet officially
released data on the auction. The Di-
rectorate ‘General of Hydrocarbons
(DGH), theoilministry’sarmthat con-
ductstheauction, opened technical of-
fers from companies on Thursday. Fi-

nancial bids will be opened a few days
later. Winners will be announced after
the new government is in place.

RIL and BP had skipped the first
OALP bidding round two years ago.
RIL had last made a bid for an explora-
tion block in 2010 under the older ex-
ploration policy.

Under OALP, companies are free to
carve their own blocks and submit ex-
pressions of interest (Eol) for those
blocks to the government in two half-
yearly cycles ending on May 15and No-
vember 15 every year. At the end of
each cycle, the government aggrega-
tesall these blocks and auctions them.
Sometime, the government also adds
some blockson itsown for the auction.
“In thefirst round, the government had |
awarded 55 blocks, which expanded the |
country's exploration acreage to 150,000
sq km from 90,000 sq km earlier.
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JNARDDC comes up with a process to get
silica, aluminium fluoride from coal fly ash

@ Silica is useful for structural
materials, microelectronics
and pharmaceutical industry

B By Kaushik Bhattacharya

JAWAHARLAL Nehru Aluminium
Research Development and Design
Centre (JNARDDC), Nagpurhasdevel-
oped a process to convert coal fly ash
into useful products such as high puri-
tysilicaand aluminium fluorideatlab-
oratory scale.

Pure silica has many uses such as
it is utilised in structural materials,
microelectronics (as an electrical insu?
lator, semiconductors etc.), and as
components in the food and phar-
maceutical industries. Whereas major
use of aluminium fluoride is in the

e e s S
primaryaluminiumindustries during
the production of metal aluminium
from alumina. '

In primary aluminium industries,
large quantity of aluminium fluoride
is used in smelters during the pro-
duction of metal aluminium from alu-
mina. Current production of
Aluminium in India is about 3.3 mil-
liontonnes. Henceitis estimated that

the current demand of aluminium
fluoride (42,000 tonnes) for Indian
aluminium smelters can be fulfilled
by coalflyashalone. Thishelpsinsav-
ingthenaturalresources,importsub-
stituteand proper utilisation of waste.
The study will result in establish-
ing the process for extraction of pure
silica and smelter grade aluminjum
fluoride for aluminium industry and
construction sector. The coal fly ash
(CFA) generation in INDIA is about
200 million tons per annum contain-
ing 30 per cent alumina and 60 per
cent silica. Hence it is estimated that
the current demand of pure silica
required for various applications and
aluminium fluoride required for|
Indian aluminium smelters will be
fulfilled by treatment of coal fly ash
(Contd on page 2)

JNARDDC comes up with a process
to get silica, aluminium fluoride...

alone. This helps.i
natiral resoutces. like
and sand and lead to proper
utilisation of coal fly ash.

The outcome of work based
on 10 gm of CFA was interest-
ing and promising which

prompted to submit a propos-

al to Ministry of Mines to set-
up a bench scale conversion
facility. CFA is one of the solid
wastes generated in thermal
power plants during the process
of power generation. According
t02017 data, world-wide about
25,000 TWh perannum of ener-
gyisgenerated by thermal pow-
er plants whereasin India pow-
er generation by coal based
thermal power plants is
about 218 Gwh (approximate-

ﬂl@wf{\v

uxite’

ly 65 per cent of total electriei-

ty.generated) which is results
in 195-200 Million tons per
annum of CFA generation.

India’s commercial energy
demand is met through the
country’svast coalreservesand
the CFA generating from all
coal-based thermal power
plants are accumulating over
the years which typically con-
tains 27-31 per cent alumina;
56-60 per cent of silica and 9-
13 per cent oxides of elements.

Ateam of INARDDC is work-
ingonits parameters, recycling
of solvent, environmental
sustenance and cost economy
of the process under the guid-
ance of institute Director Dr
Anupam Agnihotri.
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Z700Cr Project
Will Be 1st Major
Pvt Investment
In Red Zone

Shishir.Arya@timesgroup.com

Nagpur: Villagers whose
land was acquired for Llyods
Metals and Energy Limited
(LMEL) sponge iron plant in
Maoist-affected Gadchiroli
district want the project to be
started at the earliest.

A week ago, thelocals sub-
mitted amemorandum todis-
trict collector seeking inter-
vention to get the unit star-
ted. The collector Shekhar
Singh, who confirmed the de-
velopment, said government
has already taken steps to fa-
cilitate land acquisiton and
other formalities. “Finally it
depends on the company,
which isa private entity, to ta-
keadecision,” said Singh.

The company is waiting
for operations at its Surja-
garh iron ore mines, which
have been stalled for last five
months, to begin first. Raw
material for the sponge iron
plantwill be sourced from the
mines, which have time and
again shut down due to dis-

» Llyods Metals and
Energy Limited (LMEL)

has plans to set up a 700
crore sponge iron plant at
Gadchiroli

» Iron ore, which is the

» Mining operations
remain disrupted for
more than seven years
due to Maoist threat

» Mining takes place
under police protection

» Operations remain
stalled since January after
an accident involving
company’s truck

» Locals have submitted a
memorandum to district

collector seeking interven-
tion to get the unit started

raw material, will be :
sourced from its ‘
mines nearby AW |

It has been nearly five
months since the

accident took place and

the mining operations remain
stalled. The company has also
paid a compensation of 10
lakh each to the deceased’s
kin. The operations could not
begin as security cover has not
been provided since then

A SOURCE

turbances in the area.

The LMEL plant will be
the first major private invest-
ment in the troubled area.
The plant is coming up in
Chamorshi taluka of the dis-
trict. Residents of Kondsari
village whose land has been
taken over for the project had
submitted the memorandum

to the collector. However, the
unit depends on the iron ore
mines of the company loca-
ted nearly 100km away for
supply of raw material.

The company has paid 5
lakh an acre towards land ac-
quisition for the project,
which is estimated to be
worth ¥700 crore.

Oustees want sponge iron
plant at G’chiroli to start

Currently, mining takes
place under police protection,
which depends on availability
of forces. In January this year,
anaccident involving the com-
pany’s truck carrying iron ore
had left four locals dead. The
mining operations have come
toa standstill since then.

Sources said it would not
be viable for the company to
start the plant unless the mi-
nes get operational and work
goes on at a steady pace.

“It has been nearly five
months since the accident to-
ok place and the mining ope-
rations remain stalled. The
company has also paid a com-
pensation of %10 lakh each to
the deceased’s kin. The opera-
tions could not begin as secu-
rity cover has not been provi-
ded since then,” said a source.

Security is provided for
transportation. Sources say
the company isready tobegin
operations even if security is
provided atthemining siteas
the transport corridor can be
covered eventually.

The district collector said
security cover could not be
made available on account of
theelections. The forces were
engaged in election duty. As
the elections are over now,
thedeployment is expected to
be made soon, he added.
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Price correction in metals

may be short-lived

Users can consider buying now as the fundamentals suggest a price rally

SATYA SONTANAM

s the much-anticipated

trade talks between the

US and China fell

through, all stakehold-
ers — from farmers to business-
men — were disappointed. The
sentiment dampened further
when the renewed tariff imposi-
tions were announced.

In response to the increased US
tariffs on the $200-billion
Chinese exports, China an-
nounced that it would raise tar-
iffs on $60-billion worth US
goods from 5[10 per cent pre-
viously to 10/20/25 per cent
from June 1.

Its not a surprise
then that metals be-
came the scapegoat,
asmostof the goods
traded  between
US and China are
metals or
products with
metal compon-
ents, such as ma-
chinery, electrical
equipment
and vehicles.

Prices  of
metals includ-
ing zinc, copper,
aluminium and
nickel have
fallen 1120 per
cent from a year
ago.

The LMEX (Lon-
don Metal Exchange
Index) (weighted index
of all base metal prices)
is down nearly 17 per
cent froma year ago.

Here, we look at the

impact of the trade tensions on
the global metal industry, and
whether users of the metals
should take advantage of the cur-
rent low prices.

Economicimpact
The global metal industry is sup-
ported by China’s raging appetite
— the country is the top producer
as well as the consumer of most
metals. It also leads in the pro-
duction of base metals such as
aluminium, zinc, lead and nickel.
Also, the US and China are in-
terdepend-
ent.
For in-

<M

) S

stance, while the US exports
nearly half of its lead concentrate
to China (16 per cent of its re-
quirement), China exports a sig-
nificant number of lead-acid bat-
teries to the US. Thus, the cross
tariffs are set to hurt both the
economies.

A report by UBS, a Swiss invest-
ment banking company, has es-
timated that the Chinese GDP
growth rate would drop 30-40
basis points over the next 12
months. The report also states
that if the US imposes 25 per cent
additional tariffs on all other
Chinese exports to the US, which
are estimated to . be
worth about $300
billion, the GDP
growth rate of
China will be fur-
ther reduced by 80-
100 basis points,
resulting in the
growth sliding to
below 6 per

cent for 2019 as
well as 2020.
Ironically, imposi-
tion of tariffs by the US
in the name of

protec-
tionism
will  also
hurt the US economy. For
example, a study by
NERA Economic Consulting —

Impact of Potential Alu-
minum Tariffs on the US
Economy — found that
tariffs on aluminium im-
ports would result in
lower output, employment
and personal income in the
rest of the economy, which would
significantly offset any, gains in

alu-

minium
sector.

If the
growth  of
the world’s
two biggest
economies
slows down, there would be huge
repercussions in global trade,
lowering the demand for metals
and exerting further pressure on
commodity prices.

Good buying opportunity

Even though the developments
in the US-China trade talks are de-
pressing, fundamentals of most
metals remain strong.

The supply-demand dynamics
of most metals remain under
pressure on the back of closures
of multiple smelters and mines,
and concerns over drop in prices.
For instance, in 2018, while cop-
per usage was up 3 per cent, pro-
duction increased just 2 per cent
year-on-year.

Inventory across all metals in
LME, SHEFE (Shanghai Futures Ex-
change) and CME (Chicago Mer-
cantile Exchange) are about 25
per cent lower than last year.

In case of copper, the Interna-
tional Copper Study Group (ICSG)
has revised up its deficit forecast
for 2019 and 2020.

Thus, with large deficit fore-
casts for metals this year, the in-
ventory in LME and other ex-
changes may fall further.

However, the current LME
prices are way lower than whatis
justified by the fundamentals of
the metals.

Sandeep Daga, Dir-
ector of Regsus
Consulting, a com-
modity hedging
consultancy, believes
an upward trend of LME
_ pricesisimminentand thata
further drop in prices in case of
unfavourable outcome from the
G20 summit next month will be
shortlived. “From the point of
view of the respective funda-
mentals of each metal, the cur-
rent prices provide a handsome
buying opportunity not only for
the rest of 2019 butalso for 2020.”
Users of metals can thus lock
into the current prices. However,
it is recommended that they also
hedge an appropriate part of
their total exposure.

No big win for India
While, there is a school of
thought that the Indian metal in-
dustry could seize the opportun-
ity as the 25 per cent tariffs make
Chinese products less competit-
ive, experts brush aside this idea
saying that the Indian metal in-
dustry is small and is currently a
net importer of most metals; it
will notbe able to fill the void Chi-
na’s absence creates in the global
market. Also, demand for metals
will be diverted to countries with
LME warehouses. As India does
not have an LME-registered ware-
house, an increase in demand for
the Indian metal industry is not
on the cards, say some experts
However, small downstream
metal players, who purchase
metals and sell customised
products, could benefit if China
exports its surplus primary metal
to India at lower prices.
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US trade deficit with China had been expanding

L]
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The US President kicked off a trade war ERaN 290,000 = Importsfrom China
with China as the country's trade \._ accounted for 21.2% of
deficit with China hit record highs. The -3,30,000  overall USimportsin 2018
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it poses to global trade

..and reduced the trade deficit

equipment, and plastics

Higher tariffs contracted US-China trade... l

US slapped the revised taxes on Chinese imports for the first time
in July 2018 though talks had begun in January

US trade with China (in $ million)
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The trade tiff left its mark on gloabl trade, too
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Gold loses its sheen...

...as equities and
dollar surge

GURUMURTHY K

Gold began last week on a pos-
itive note. China retaliating in
the on-going trade war with
the US by increasing tariffs on
US goods intensified the sell-
off in equities and boosted
gold prices. As a result, global
spot gold prices surged,
breaking above the key resist-
ance level of $1,292, and tested
the psychological $1,300
mark. But the party was short-
lived. The yellow metal re-
treated from a high of $1303
and fell sharply, giving back
all the gains. Gold closed at

$1,277.5 per ounce and was
down 0.7 per cent for the
week.

Equities recover

A strong recovery in global
equities took the sheen off
gold. Major indices including
the Dow Jones Industrial Aver-
age and Nikkei managed to
bounce over 2 per cent from
their week lows. This capped
the upside and triggered a
pull-back in gold last week.

Dollar surges

Along with the recovery in
equities, the strong US dollar
also pulled gold lower last
week. The US dollar index (98)
dipped in the initial part of
the week. However, the index

&

reversed sharply higher, after
testing the key support level
of 97. It closed on a strong
note above the key resistance
level of 97.8. The outlook is
bullish. The index can rise fur-
ther to 98.8 and 99.25 in the
short term. This can limit the
upside in gold and push the
yellow metal prices further
lower in the coming days.

Gold outlook

The pull-back from $1,303 last
week keeps the broader bear-
ish outlook intact. An imme-
diate resistance is at $1,280
and the next significant one is
at $1,290. As long as gold
trades below these resist-
ances, there is a strong likeli-
hood of it falling to $1,270 in

the near term. A bounce from
$1270 can take the prices
higher to $1,280-1,285 again.
But a break below $1,270 will
then increase the likelihood
of the fall extending initially
to $1,266. A further break be-
low $1,266 will then drag gold
lower to $1,260 or even $1,255
in the coming weeks.

On the domestic front, the

MCX-Gold

Supports: ¥31,240/31,100
Resistances: ¥32,000/32,500

MCX-Silver
Supports: ¥36,300/35,500

Resistances: ¥37,000/37,300

v

gold futures contract on.the
Multi Commodity Exchange
moved in tandem with the

iglobal prices. The MCX-Gold
- futures contract was down 0.4

per cent for the week. It closed
at31,791 per 10 gm.

The contract has been trad-
ing in a sideways range

- between 31,240 and 32,550

for more than two months.

This sideways range remains
intact. Within this range, the
near-term view is negative.
The contract can fall to
331,500-31,400 in the coming
days, after which a bounce to
331,800 and 32,000 is pos-
sible. Such a bounce would
then continue to keep the
contract in the sideways

range. But if the contract -

breaks the range below
31,240, it can fall to 331,120.

Silver tumbles

Silver continues to underper-
form gold. The global spot sil-
ver prices were beaten down
last week. The prices have de-
clined sharply below the key
$15.60-15.50-per-ounce  sup-
port zone: The global spot sil-

ver closed the week at $14.40
per ounce and was down 2.6
per cent for the week.

The MCX-Silver futures con-
tract also tumbled in line
with the global prices. The
MCX-Silver contract closed
the week at¥36,577 per kgand
was down 2.1 per cent.

Bearish outlook
The outlook for the global

" spot silver remains bearish.

The level of $14.50 will now
act as a strong resistance in
the near term. A fall to $14-
13.90 looks likely in the com-
ing days. However, the region
between $14 and $13.90 is a
strong long-term support for
silver. The price action
around this support zone will

need close watching. A strong
bounce from this support
zone could be the beginning
of a fresh leg of a long-term
up-move.

The MCX-Silver futures con-
tract has an intermediate sup-
port at ¥36,300. If it manages
to bounce from this support,
a rise to 337,000 and 37,300
is possible. But if the contract
declines below this support,
it can come under renewed
pressure.

Such a break will increase
the likelihood of the contract
tumbling to ¥35,500 or even
¥35,000 in the coming weeks.

The writer is Chief

Research Analyst at ‘

Kshitij Consultancy Services A
B
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Expert for biotech solution

to abate mining pollution

BHUBANESWAR, May 20 (PTI)

MINING plays a significant role
in the economic development of
countries, but it also poses envi-
ronmental threats, which, if not
mitigated employing advanced
technology, couldlead to destruc-
tion of habitats, an expert said.

Odisha, withitsvastresources,
is one of the foremost mineral-
rich States, where application of
advanced biotechnology could
abate pollution to a large extent,
said KA Natarajan, emeritus pro-
fessor in the Department of
Materials Engineering at Indian
Institute of Science (1ISC),
. Bengaluru.

Natarajan, while addressing a
conferencehererecently on green
technologies, also maintained
that cyanide in aqueous dis-
charges, treatment of high-vol-
ume mine water containing low
concentrations ofmetaland oth-
er contaminations can have
severe impact on the ecosystem.

“In Sukinda area of Jajpur,

known for its chromite reserves,
acid rock drainage is posing a
potential threat to the health of
the locals. The chromium from
the ores has contaminated the
groundwater in the region,” he
said. Acid rock drainage (ARD) is
the result of oxidation or rusting
of certain types of sulfur-bearing
mineralsin the presence of water,
air and bacteria.

" Theprofessorsuggested active
and passive biotechnology solu-
tions to deal with the environ-
mental hazards caused due to
mining activities.

“In active treatment, a biotech
plant is engineered and operat-
ed to maximise pollution miti-
gation by optimising activities of
microbiological species.

“The passive system relies on
activities of biological species
within a natural setting and
involves aerobic precipitation,
anaerobic sulfide precipitation,
ammonia generated neutralisa-

tion, absorption and ion

exchange,” he added. ;

THE HINDU
DATE : 21/5/2019 P.N.13

Gold imports
rise 54% to
$3.97 billion

PRESS TRUST OF INDIA
NEW DELHI
Gold imports increased
54% to $3.97 billion in
April, widening the coun-
try’s trade deficit and fuell-
ing worries about the cur-
rent account deficit (CAD).
Imports of the precious
metal stood at $2.58 billion
in April 2018, according to
Commerce Ministry data.
Increase in gold imports
pushed the country’s trade
deficit to a five-month high
of $15.33 billion in April. In
volume terms, India im-
ports 800-900 tonnes of
gold annually.
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z
¥42,000-CRORE RESOLUTION PLAN

Essar Steel: NCLAT reserves
order on ArcelorMittal takeover

ENSECONOMIC BUREAU
NEW DELHI,MAY 21

HEARING A bunch of petitions
against the March 8 order of the
National Company Law Tribunal
(NCLT) approving ArcelorMittal’s
Rs 42,000-crore resolution plan
forthe debt-ridden Essar Steel, the
National Company Law Appellate
Tribunal (NCLAT) on Tuesday re-
served its order.

The two-member bench,
headed by Chairman Justice SJ
Mukhopadhaya, hasheard all par-
ties, including the erstwhile pro-
moters of Essar Steel and a host of
operational creditors over the pe-
riod. On Tuesday, it asked all par-
ties, including ArcelorMittal, tofile
in writing their submissions by
Wednesday.

During Tuesday’s proceedings,
senior advocate Kapil Sibal ap-
pearing on behalf of Standard
Chartered Bank, a secured credi-
tor of Essar Steel, said

" ArcelorMittal should not be al-

WORKING CAPITAL CAN'T BE ADDED: SIBAL

M Senior advocate Kapil
Sibal appearing on behalf of
Standard Chartered Bank, a
secured creditor of Essar
Steel, said ArcelorMittal
should not be allowed to
add working capital to
brighten upits final

resolution plan

W Working capitalis
revenue generated from
going concern. It cannot be
added. You can’t adjust
working capital..., Sibal said
atthe tribunal

lowed to add working capital to
brighten up its final resolution
plan. “Working capital isrevenue
generated from going concern. It
cannot be added. You can’t adjust
working capital. ArcelorMittal
cannot touch it. It's not their
money. ArcelorMittal's argument
thatitis an accounting thing can-
notstand here,” Sibal said, adding
that given the company has
earned aRs4,000-crore operating
profit during the resolution pe-
riod, ArcelorMittal’s bid should be
nothingless thanRs 46,000 crore.

“ArcelorMittalisonly givingRs

43,000 crore, which means it is
taking away Rs 3,000 crore,” Sibal
said. Senior advocate Harin P
Rawal, appearing for Essar Steel
Asia Holdings, a shareholder of
Essar Steel, raised the issue of inel-
igibility of ArcelorMittal under
Section29(A) of the Insolvency &
Bankruptcy Code. ArcelorMittal
chairman and CEO LN Mittal had
stakes in two defaulting firms
owned by his brothers as a pro-
moter, he said.

“Whatever be the share, the
fact is that he (LN Mittal) was
holding share as a promoter and

hence he is ineligible under sec-
tion 29(a) of IBC,” he said.

Senior  advocate UK
Chaudhary, appearing for
Prashant Ruia, said Rs 3,495-crore
profit earned by Essar Steel dur-
ing the resolution period should
go to lenders. Essar Steel, which
runsa 10-million tonne steel mill
in Gujarat, owes over Rs 49,000
crore to over two dozen banks led
by State Bank of India.

Insolvency petition against
Essar Steel was admitted by the
NCLT, Ahmedabad, on August 2,
2017. Essar Steel lenders had on
October 25, 2018, voted in favour
of ArcelorMittal’s offer of upfront
paymentofRs42,000 crore tothe
lendersand anadditional Rs 8,000
crore towards capital expenditure.

A day after, the promoters of
Essar Steel had offered to pay Rs
54,389 crore towards a full set-
tlement of the entire admitted
claims of the financial creditors,
operational creditors,and work-
men and employees of Essar”
Steel. FE
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NMDC’s new
wing to focus
on global
acquisitions

SPECIAL CORRESPONDENT
HYDERABAD

Public sector mining major
NMDC on Tuesday said
that it has formed a sepa-
rate department ‘NMDC
Global’ to pursue interna-
tional opportunities for ac-
quisition of mineral assets
and strategic tie-ups on
emerging technologies.
While maintaining its
leadership position in In-
dian iron ore industry, the
company is also focusing
on increasing its geograph-
ic foothold globally, a press
release from NMDC said.
The company currently
has presence in Australia,
Mozambique, Tanzania
and is looking to diversify
into strategic and critical
raw materials. The Global
Department is also keen on
exploring other emerging
opportunities in key miner-
als that had potential to de-
liver long-term benefits.

N
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(NMDC Global to focus overseas
Hyderabad, May 21

Iron ore mining major NMDC has carved out
NMDCGlobal,as a separate department, with a
view to focus on overseas operations.NMDC
currently has presence in Australia, Mozambique
andTanzaniaand s looking to diversify into
strategic and critical raw materials. It is seeking to
ex.plore other emerging opportunities in key
minerals which have potential to deliver the
long-term benefits to the companyand the
country.NMDC Global will pursue those
mFemationaI opportunities for acquisition of
mineral assets and strategic tie-ups regarding

emerging technologies. oursureau
| ;
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British Steel collapses'

The British Steel works factory in Scunthorpe, northern
England. Reutersfilephoto

REUTERS
LONDON, MAY 22

BRITISH STEEL has collapsed and
put 25,000 jobs at risk after failing
tosecure emergency government
funding, Britain’s Official Receiver
said Wednesday.

The High Court ordered the
firm’s compulsory liquidation, al-
though staff will remain em-
ployed for now as the liquidator
oversees the operation of the
mainsite in Scunthorpe, northern
England.

Business Minister Greg Clark
said British Steel was open tonew
buyers, while the Labour Party
called on the government to bring
it back into public ownership.

Owned by investment firm
Greybull Capital, British Steel em-
ploys around 5,000 people,
mostly in Scunthorpe, while
20,000 more depend on its sup-
ply chain. Greybull Capital, which
spedialisesin trying to turn around
distressed businesses, said it had
tried to keep British Steel alive but
the challenges of Britain’s loom-
ing exit from the European Union
proved insurmountable. Greybull
paid former owners Tata Steel a
nominal one pound for the com-
pany three years ago.

After being renamed as British
Steel, the company made a profit
in 2017 but cut around 400 jobs
last year, blaming factors such as
the weak pound and uncertain-
ties surrounding Brexit.

.
.(
;.l
'
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NMDC iron ore
output up 20 pc
to 2.90 MT

NEW DELHI, May 22 (PTI)

STATE-OWNED miner
NMDC on Wednesday said
its iron ore output rose over
20 per cent to 2.90 million
tonne (MT) in April. The
company produced 2.21 MT
iron ore from its mines in
Chhattisgarh, while its pro-
duction from Karnataka
mines stood at 0.69 MT,
NMDC said in a filing to the
BSE. NMDC’s output had
stood at 2.41 MT during the
.corresponding month in
2018. The company sold
2.70 MT of iron ore -- 2.18

' MT from Chhattisgarh and
i 0.52 MT from Karnataka

during April 2019, NMDC

| said. Sales in April 2018 had
' stood at 2.22 MT.

Production and sales figures
of iron ore are provisional,
NMDC added. According to
its website, NMDC is the
country’s single largest iron
ore producer, currently pro-
ducing about 35 million
tonne of iron ore from three
fully mechanised mines.

BUSINESS LINE DATE : 23/5/2019 P.N.13

Base metals drift on trade war; copper hits 4-month low

REUTERS

London, May 22 7

Copper prices fell on Wednesday
toa four-month low as an intensi-
fying trade dispute between the

US and China drove industrial
metals broadly lower.

Benchmark copper on the Lon-

don Metal Exchange (LME) was
bid down 0.7 per cent at $5,955 a

tonne. The metal has lost 20 per
cent from highsin early June 2018,
before the trade conflict began.

- LME aluminium was down 0.9
per centat $1,780 a tonne;

zinc was bid down 0.4 per cent
at$2,567.Nickellost 0.8 percentat
$11,960, while lead was down 03
per cent at $1,801. Tin ceded 0.4
per cent to $19,375 a tonne.
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Aluminium-can consumption well
below global average: Ball India

TWESH MISHRA
New Delhi, May 22
The consumption of alu-
minium cans for storing
beverages, food items and
household products is expec-
ted to grow manifold from
the current levels, according
to Ball India.

The company supplies alu-
minium cans for beverage
majors like Coca-Cola as well
as for beer companies from
its Andhra Pradesh plant, set
up in 2015, and the Maha-
rashtra plant acquired from
Rexon in 2006.

Per-capita consumption
“We estimate that there will
be an 8X growth in consump-

tion of aluminium cans in In-
dia by 2030. Currently, the
per capita can consumption
in India stands at around one
per annum. In comparable
economies such as Vietnam,
the per-capita consumption
is approximately 70 per an-
num; in China, it is around
40 per annum,” Amit Lahoti,
Managing Director - India, at
Ball Beverage Packaging (In-
dia) told BusinessLine.

The combined capacity of
Ball India is 1.6 billion cans
per annum.

The company is currently
running below its capacity
and caters to the lion’s share
of India’s aluminium can
needs. Being one of the two

dominant can manufactur-
ers in India, the company ex-
pects to increase capacity
utilisation in line with the
growing domestic demand.

“The can-recycling rate in
India is estimated to be 91 per
cent, which is one of the
highest in the world. The
total beverage can market in
India is estimated to be
nearly 2 billion and has been
growing at double digits in
recent years,” said Lahoti.

“The investment in in-
stalled capacity has been
done ahead of the demand
curve. Further, FDI is expec-
ted to flow into the sector as
demand continues to in-
crease,” he added.

BUSINESS LINE DATE : 23/5/2019 P.N.4

I\ Steel, aluminium prbducers want no reduction commitments under RCEP

AMITI SEN
‘ New Delhi, May 22
Steel and aluminium produ-
cers have asked the Com-
merce Ministry to exclude
the two items from tariff re-
| duction commitments in the
: on-going Regional Compre-
| hensive Economic Partner-
| ship (RCEP) negotiations as
senior officials from the 16
member- countries of the
| bloc prepare to meet in
Bangkok this week to give a
| more concrete shape to the
| proposed pact.
| “Senior officials from all 16
countries will get together at
the inter-sessional meeting

Officials from 16 member—countries
to meet in Bangkok on May 24

this week and there will be
pressure to keep the sensitive
list of items, on which no re-
duction commitments will
be taken, very short. Both
steel and aluminium produ-
cers have petitioned to the
government to keep several
.of their items out of the re-
duction commitments,” a

government official told
BusinessLine.
Most RCEP countries,

which include the 10-mem-
ber ASEAN, China, Japan,
South Korea, Australia, New
Zealand and India, are keen
to conclude the pact by the
year-end and take on com-

Steel producers say if
India reduces import
duties on stainless steel
products to zero per
cent, it will lead to
Chinese goods flooding
the Indian market.

mitments to eliminate tariffs
on more than 90 per cent of
traded goods.

Steel producers and the
Steel Ministry are of the opin-
ion that if India reduces im-
port duties on stainless steel
products to zero per cent, it
will lead to Chinese goods
flooding the Indian market
and could lead to the imme-
diate closure of small-scale

units. As per industry estim-
ates, investments worth over
%30,000 crore made by do-
mestic industry in capacity
building would be under
threat if the sector is not pro-
tected.

Aluminium  producers,
too, have demanded that
their interests be kept in
mind while agreeing to the
RCEP. Since last year, alu-
minium producers have
been flagging the disastrous
fallout of a possible elimina-
tion of tariffs for the item un-
der the RCEP pact being nego-
tiated. Last week,a number of
producers met Commerce
Ministry officials to suggest
that not only should alu-
minium be placed on the
negative list of items for

which reduction’ commit-
ments are not taken, but the
rules of origin should also be
stringent, a representative of
the Aluminium Association
of India told BusinessLine.
RCEP members together
account for 35 per cent of
total aluminium imports
into India, which increased
by 17 per cent from 591 kilo
tonne (kt) in 201617 to 690 kt
in 201718, according to in-
dustry figures. '
The association added that
if the ROO criteria is not strict
enough China may dump its
exports into India. It pointed
out that the Chinese alu-
minium industry is heavily
supported by government
subsidies and incentives
bringing down production

costs and rendering compet-
itiveness to their domestic
industry.

“The items that will be in-
cluded in the sensitive list
will depend largely on the
number of items that can be
placed in it. India is trying
hard to negotiate a long list
so that apart from farm
products, a number of indus-
trial - products can also be
shielded from reduction
commitments. But it will all
boil down to what is accept-
able to the other members,”
the official said.

If the RCEP is finalised, it
will result in the largest free
trade bloc in the world ac-
counting for 25.per cent of
global GDP and 30 per cent of
world trade.
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MOIL inks MoU with
Ministry of Steel

MOIL Limited, a schedule A
Minimantra category-I CPSE
under the Ministry of Steel,
Government of India, hasrecent-
ly signed a memorandum of
understanding  (MoU)  for

2019-20 financial year with the:

Ministry.of Steel.

The memorandum of under-
standing was signed by Binoy
Kumar, Secretary to Government
of India on behalf of the Ministry
of Steel and M P Choudhari,
Chairman-cum-Managing
Director of MOIL.

Thiswas 24th consecutive year
that MOIL has signed MoU with
the Government of India, says a
press release issued here by the
city-based CPSE.

The MoU envisages an ambi-
tious production target of 14.75
lakh tonne of manganese oreand
capex target of Rs 210 crore,
besides other parameters relat-

ed to turnover, financial projects
implementation, Research and
Development (R&D), human
resource management, etc.

During 2018-19, MOIL has
achieved hehighestever turnover
of Rs 1441 crore registering a
growth of 9 per cent over the pre-
vious year. ‘

Core production of manganese
ore had jumped to 15 per cent
during the year. the total pro-
duction had crossed 13 lakh MT
(up by 9 per cent on year on year
basis), which is the highest
achievement in last ten years.
Apart from this, profit before tax
and profitafter taxhad increased
by 11 per cent to Rs 719.75 crore
and by 12 per cent to Rs 473.89
crore respectively.

Thetotal production growthin
last three years is 30 per cent.
CurrentlyMOILholds 34 per cent
of manganese ore of the country
and is contributing 50 per cent
of the domestic production. -
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'MCX Zinc in a short-term downtrend

'PICK OF THE WEEK

YOGANAND D

BL Research Bureau

The Zinc futures contract on
the Multi Commodity Ex-
change (MCX) has been in a
downtrend since encounter-
ing resistance in the band
between 3230 and 234 in
April 2019. The contract has

¢ fallen 0.8 per cent on

Thursday and trades at
%209.8 a kg. It has slumped
2.5 per cent in this week.

The contract was on an in-
termediate-term  uptrend
since taking support at X167
in December 2018.

The short-term outlook is
bearish for the contract. It
can continue to trend down-
wards and test support at

%200. An emphatic break be-
low this base level can drag
the contract down to 195
and %190 levels in the short-
term. Next significant sup-
port is at ¥180. Traders can
sell the contract with a stop-
loss at X219.

On the other hand, a con-
clusive break above %220 is
needed to strengthen the
uptrend and take the con-

16

tract higher to %225 and
%230 levels. That said, to fur-
ther reinforce the uptrend,
the contract needs to break
above %234 decisively to ex-
tend the rally to 240 and
%245 levels.

Note: The recommendations
are based ontechnical
analysis and there is a risk of
loss in trading.
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JSW Steel to raise 14,000 cr. for expansion, a'cqlljigitions

Projects to be funded via share sale, debentures: company plans to enhance capacity to 24 MTPA by 2022 at ?48,715 crore

PIYUSH PANDEY
MUMBAI
JSW Steel plans to raise
about 14,000 crore via equi-
ty share sale and debentures
to fund expansion and acqui-
sitions, as it plans to step up
its steel-making capacity to
24 million tonnes per annum
(MTPA) by 2022 through
brownfield expansions at a
- cost of ¥48,715 crore.
Doubling capacity
The expansion includes dou-
bling the capacity of JSW
Steel’s Dolvi plant to 10
MTPA, capacity expansion of
CRM-1 complex at Vijayana-
gar works, modernisation-
cum-capacity enhancement
: at downstream facilities of
. JSW Steel Coated Products
| and strategic cost savings
projects.
The company’s board on
Friday approved new invest-
ments of 5,700 crore. This

W |

includes downstream invest-
ment of about 1,000 crore,
cost savings projects of about
2,200 crore and mining and
sustenance capex of about
22,000 crore, thereby in-
creasing the cumulative ca-
pex spend of 348,715 crore
(net of capex projects put on
hold during the year) over
FY2018- FY2021.

With a cumulative cash
outflow of 14,371 crore in
the last two years, the com-
pany plans to spend about
234,300 crore over the next
two years, with some spillov-
er into FY2022.

“These  projects are
planned to be funded by a
mix of debt and internal ac-
cruals. Our board has decid-
ed to raise 14,000 crore and
we will seek enabling resolu-

. tion at our AGM,” Seshagiri

Rao, joint managing director
and Group CFO, JSW Steel
told The Hindu.

& S A ¥
Steely resolve: JSW Steel produced 16.69 MT during the year,

achieving 99.6% of production guidance. =g.m. sipbALINGASWAMY

The company’s net debt
has already increased to
49,700 crore as on March
31, 2019, compared 38,000
crore in the year ago period.

Of the 14,000 crore, the
company plans to raise
7,000 crore by way of non-
convertible debentures and
another 37,000 crore by issu-

ing equity shares or fully/
partly/optionally convertible
debentures.

Net almost halves

The company’s consolidated
net profit for the fourth quar-
ter almost halved to 1,495
crore due to weakening de-
mand, falling steel prices

c) These projects are
planned to be
funded by a mix of
debt and internal
accruals
SESHAGIRI RAO,

Jjoint MD and Group CFO

and increasing expenses.

The fall in profits were re-

ported on a 5% increase in

revenue to 322,368 crore.
Crude steel production
during the quarter fell by 3%

. to 4.17 million tonnes, due to

planned shutdown at the’
Dolvi works. However, the
saleable steel during the
quarter rose by 2% to 4.29
million tonnes.

JSW Steel’s total expenses
during the quarter increased
12.72% to 320,058 crore.,

A slowdown in steel de-
mand, growing imports and
increasing cost of produc-
tion were the major factors

impacting profitability, Mr.

g\ 2

Rao said. For FY19, JSW
Steel’s net profit went up
23% to 7,524 crore on a 16%
increase in revenue to
384,757.

Target production
The company produced
16.69 million tonnes of steel
during the year, thereby
achieving 99.6% of the crude
steel production guidance of
16.75 MTPA for FY2019.

The company board has
recommended dividend at
¥4.10 per equity share of ¥l
each for the year ended
March 31, 2019. The total out-
flow on account of equity di-
vidend including corporate
tax on dividend will be 1,195
crore compared to %933
crore paid for FY2018.

JSW Steel shares rose 4.2%
on the BSE to 3287.65 in a
firm Mumbai market on Fri-
day, valuing the company at |
¥69,531.3 crore. !
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OURBUREAU
Mumbai, May 24

JSW Steel has reported a 48 per
cent fall in its March quarter net
profit at 1,495 crore, against
%2,879 crore in the same'period
lastyear, due to lower realisation
and high cost of operations.

Gross-sales of the company
climbed 7 per cent at ¥21,837
crore (20,442 crore). The com-
pany hasannounced dividend at
%410 per equity share for the
year ended March 31. It will also
pay a dividend at 0.01 per cent
per share on the 48,54,14,604 cu-
mulative redeemable prefer-
ence shares. The total outflow on
account of equity dividend, in-
cluding corporate tax, will be
1,195 crore, against ¥933 crore
paid last fiscal.

Sales during the quarter stood
almost flatat4.29 million tonnes
(mt), against 4.22 mt logged in
the same quarter lastyear. Crude
steel outputwas down 3 per cent
at 417 mt due to the planned

JSW Steel Q4 net declines 48%
on lower realisation, rising costs

JSW Steel has announced plans
to invest ¥5,200 crore in key
downstream projects

shutdown at Dolvi works. With
international demand and

- prices improving, the company

shifted its focus to overseas mar-
kets and liquidated the accumu-
lated stocks built at the end of
December quarter.

This resulted in exports ac-
counting for 22 per cent of over-
all sales during the quarter, it
said. Despite liquidating previ-
ous quarter stock, the company
has an inventory of 1,694 crore
(X58 crore) as of March quarter-

end. |SW Steel has announced
plans to invest 52200 crore in
keydownstreamand cost-saving
projects. It will invest ¥1,000
crore in a downstream project,
32,200 crore in cost-saving pro-
jects at both Dolvi and Vijay-
anagar, besides 32,000 crore in
mining.

With the fresh investments
announced, the companywill be
implementing a cumulative
capital expenditure of 48,715
crore till FY21. The company had
invested 14,371 crore in the last
two years, and plans to spend
about 34,300 crore over the
next two years, with some
spillover to FY22, it said.

The planned projects will be
funded through a mix of debt
and internal accruals. On a stan-
dalone basis, JSW Steel net profit
was down 22 per cent at %1,745
crore, against ¥2,235 crorein the
same period last year due to
lower realisation and high
inventory.
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FIMI pitches for extension of non-captive mines’ lease

H Business Bureau

A MINING industry body has
pitched forimmediate extension
of leases of more than 300 non-
captive mines until March 2030,
expressing fear that the sector
may face a crisis-like situation
post expiry of licences of these
mines next year.

Inapresentation beforeahigh-
level committee of Niti Aayog,
the Federation of Indian Mineral
Industries (FIMI) has said that
the crisis situation in the mining
industry developed following the
amendment in the MMDR Act,
1957, in January 2015 that pro-
videdforauctionasthesolemode
ofgranting concessions forafixed
period of 50 years to privatecom-
panies -  captive and
non-captive.

NITI Aayog last month set up
ahigh-level committee onmines,
mineralsand coalsectorstoiden-
tify key challenges and negate
theirimpact. The committee has
representation from private sec-
torbesides officials fromsteel, coal
and mines ministries besides
publicsector mining companies.

FIMLin the presentation to the

Aayognoted, “Government com-
panies - Centre or State - allowed

- extension of existing leases for a

period of20 yearsatatimebeyond
stipulated period of 50 years.”
Fearing that this disparity will
not only lead to a crisis-like sit-
uation and litigation, FIMI has
demanded remedial measures.
“Till Amendment Act, 2015,
therewas no distinction between
captive, non-captive and gov-
ernment companies. They were
at par in all respects including
tenure of leases. Mining - public
or private, captiveornon-captive
- is one and should be taken as

such in MMDR Act,”

it has
stressed. It cited examples of
working minesinJharkhand and
Odisha that provide roughly 45
per cent of the iron / manganese
requirements of the steel plants
in the eastern sector.

“There is an unsold stock-pile
of 127 million tonnes of iron ore
in these two states: Odisha and
Jharkhand (85 million tonnes in
Odisha and 42 million tonnes in
Jharkhand). This ore is not
required by the domestic steel
plants nor can be exported
because of the export duty of 30
per centon+58 per cent Fegrade,”

it said.

The representation said thatit |

isalso not possibleforaprospec-
tive buyer to bid forunsold quan-
tity not required in the domestic
market or exported because 0f30
per cent export duty.

This will therefore lead to liti-
gation and chaos and disruption

ofraw material supplies to |

steel plants, it said adding, many
of the major steel plants in the
country are fully dependent on
the sourcing of rawmaterials from
these non-captive mines.

“It will therefore be very nec- |

essary to extend the period of
existing non-captive leases till
March 31,2030 as is available for
captive mines so that there is no
disruption of raw material sup-
plies. Thereafter, the lease peri-
od should be extended for 20
years at a time till reserves last,”
it said.

Of the 329 non-captive mines
inAndhraPradesh, Goa, Gujarat,
Himachal Pradesh, Jharkhand,
Karnataka, Madhya Pradesh,
Maharashtra, Odisha and
Rajasthan, 101 mines canbeauc-
tioned, according to the mines
ministry data. 4
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Bullion Cues

Gold recovers on
weak dollar -

Will continue to

consolidate between

$1,265 and $1,300

GURUMURTHY K

Gold fell to test $1,270 per
ounce, as expected, and re-
mained stable in the initial
part of last week. However,
‘weakness in the equitiesand a
sharp fall in the US dollar in-
dex towards the end of the
week helped it gain strength.

The yellow metal surged to-
wards the end of the week,
breaking above the key level
of $1,280, and hit $1,284.9 per
ounce, up 0.6 per cent for the
week.

Silver, on the other hand,
held well above its intermedi-
ate support region of $14.40-
1435 per ounce and bounced
higher in the later part of the
week. The global spot silver
surged, breaking above the
key resistance level of $14.50
and made a high of $14.65. It
closed at $14.56 per ounce, up
1.1 per cent for the week.

On the domestic front, the
gold and silver futures con-
tract on the Multi Commodity
Exchange (MCX) underper-
formed the global prices. The
rupee’s strengthening
against the US dollar weighed
on the domestic prices.

Dollar and equities help
Increasing fears of the US-
China trade war getting
worse, which in turn could
stall the global economic
growth, weighed on the
global equities last week. As a
result, major indices fell. This,
coupled with the strong
downward reversal in the US
dollar index helped gold gain
sheen.

The US dollar index (97.6)
fell sharply towards the end of
the week. The index made a

high of 98.37 on Thursday and
reversed sharply lower, giving
back all the gains. As long as
the index remains below 98,
there is a strong likelihood of
it declining towards 97.3 and
even 97 in the coming days.
This could limit the downside
in gold and push its prices fur-
ther high.

The minutes of the US Fed-
eral Reserve meeting held
earlier this month indicated
that the central bank could
keep the rates on hold for
some time. This makes it in-
teresting to watch if there is
any change in stance of the
Fed in its meeting scheduled
for June 29.

Gold outlook

The support at $1,266 on the
global spot gold ($1,284.93 per
ounce) is continuing to hold
well. This keeps the broader
$1,265-1,300 sideways range
intact. Within this range, in-
termediate supports are at
$1,280 and $1,275. As long as
gold sustains above these sup-
ports, a rise to $1,290-1,292 is
possible this week. A strong
break above $1,292 will in-
crease the likelihood of gold
moving further higher to-
wards $1,297-1,300. At the mo-
ment, a rally beyond $1,300
looks less probable and the
$1,265-1,300 range is likely to

re-
main
intact.

On the domestic
front, the support
around 31,200 has been
holding well on the MCX-Gold
(¥31,530 per 10 gm) futures
contract. A strong support is
in the 31,200-31,000 region.
Even though a dip to ¥31,200
and 31,100 is possible, a
break below 31,000 looks
less probable. A bounce from
this support zone can take the
contract higher to 32,000
and %32,500 in the coming
weeks.

Silver outlook

Silver ($14.56 per ounce) is
currently witnessing a cor-
rective rally. Though there is
room for the corrective rally
to extend, cluster of resist-
ances in the broad $14.60-
14.80 region is likely to arrest
the pace of the up-move and
halt the rally. As such, silver
can reverse lower anywhere
from the $14.60-14.80 resist-
ance region and fall back to
$14.40-1435. An eventual
break below $14.35 will drag
silver lower to $14.

MCX-Silver (336,384 per kg)
consolidated " between
¥36,000 and 36,750 in the
past week. If the contract con-
tinues to sustain above
336,000, a rise to 337,000 or
even 37,500 is possible in the
near term. But a strong break
below %36,000 will bring re-
newed pressure on the con-
tract and drag it to ¥35,500.

The writer is Chief
Research Analyst at
Kshitij Consultancy Services

MOX-Gold
Supports:
¥31,200/31,000
Resistances:
¥32,000/32,500

MCX-Silver
Supports:
¥36,000/35,500
Resistances:
¥37,000/37,500
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Draft export policy unveiled

Product-specific rules to offer ready reckoner for exporters

PRESS TRUST OF INDIA

NEW DELHI

The Commerce Ministry has
come out with a comprehen-
sive draft of the export poli-
cy which includes product-
specific rules with a view to
provide a ready reckoner for
exporterss

“Based on inputs received
from various partner go-
vernment agencies, it is pro-
posed to bring out a compre-
hensive exports policy for all
ITC (HS) tariff codes (includ-
ing items which are ‘free’ for
export and do not currently
exist in the policy), covering
conditions/restrictions im-
posed by partner govern-
ment agencies on exports,”
the Directorate General of
Foreign Trade said.

The draft policy aims at
consolidating the export
norms for each product as
applicable at different go-
vernment agencies.

ITC-HS Codes are Indian
Trade Clarification based on
Harmonised System of Cod-

ing. It was adopted by India
for import-export opera-
tions.

Every product has been
accorded eight digit HS
codes. The compendium
will help an exporter know
all the applicable norms per-
taining to a particular pro-
duct, helping him/her un-
derstand policy conditions
for that item.

Consolidating norms

This exercise is for consoli-
dating the norms and not for
making any changes in the

existing export policy of the -
country. The DGFT said that
the updated draft had been
prepared by including all ex-
isting policy conditions, all .
notifications and public not-
ices issued after January
2018. Besides, it also in-
cludes non-tariff regulations
imposed by different govern-
ment agencies.

Commenting on the -
move, exporters body Fed-
eration of Indian Export Or-
ganisations (FIEO) said that
it would provide a “ready
reckoner” for traders and
help in digitisation.

“It will help exporters in
understanding export
norms and conditions for
items,” FIEO director gener-
al Ajay Sahai said.

The directorate had
sought the views of all stake
holders on the draft.

A similar policy exists for
import purposes also. While
Schedule 1 deals with im-
ports, Schedule 2 deals with
export related matters.

BUSINESS LINE DATE : 28/5/2019 P.N.14

| Gold hits one-week high

“Some of the comments

REUTERS

May 27

Gold hit a more than one-
week peak on Monday as
trade tensions between the
United States and China lifted
appetite for assets seen as a
haven from risk, while weak
U.S. economic data boosted
hopes for a rate cut from the
Federal Reserve.

Spot gold inched up 0.1 per
cent to $1,285.60 per ounce by
0940 GMT, The metal touched
$1,287.32 earlier in the session,
its highest since May 17.

US gold futures were 0.2
per cent higher at $1,285.60
an ounce. US President Don-
ald Trump said on Monday he
was “not yet ready” to make a
deal with China, hinting that
the world's biggest economi-
ies are far from a trade agree-
ment.

made by Trump over the
trade talks with China were
not overly optimistic,” ING

analyst Warren Patterson
said.
“The continued uncer-

tainty around trade is help-
ing to support prices... that
uncertainty is increasing de-
mand for safe-haven assets.”
Meanwhile, hedge funds
and money managers sharply
reduced their net long posi-
tions in COMEX gold in the
week to May 21, the US Com-
modity Futures Trading Com-
mission (CFTC) said on Friday.
Among other precious

metals, silver was up 0.1 per
cent at $14.57 per ounce. Plat-
inum eased 0.1 per cent to
$801.50 an ounce and palla-
dium fell 03 per cent to
$1,331.60.
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Aluminium should be used
more frequently: Dr Agnihotri

B By Kaushik Bhattacharya

DR ANUPAM Agnihotri took over
the charge as Director of
Jawaharlal Nehru Aluminium
Research Development and
Design Centre (JNARDDC),
Nagpur in 2014. In a span of just
five yearsyhe has transformed the
least known Central Government
institution of countryintoamajor
Aluminium research and devel-
opment institution of the
world. Of course, the institu-
tional process has also
brought out the qualities of an institution-
builder, a good team leader, a motivator,
creative persona, and decision-making
ability in him.

A metallurgical engineer from Indian
Institute of Technology (IIT) Kanpur, Dr
Agnihotri completed his Doctor of
Philosophy degree in Materials and
Metallurgical Engineering from
Visveswaraya National Institute of
Technology (VNIT), Nagpur. He was a vis-
iting scientist to University of Quebec,
Canada and Hungarian Research Institute
under United Nations Development
Program (UNDP). He was deeply involved
in research activities in the field of
Aluminium technology related to energy
audit, environmental monitoring, mod-
ernisation programmes, low cost materi-

il

Dr Anupam
Agnihotri

(B YR :A" [} Plan (2012-2022) of the

al alternatives etc.

Presently, Dr Agnihotri is
involved in many national level
projects such as Development of
Super Thermal Aluminium
Conductor, Perform Achieve and
Trade (PAT) studies, and is also
associated with Defense Research
and Development Organisation

(DRDO) for an ambitious proj-
ect on indigenisation of
Aluminium alloys. He is a mem-

_ ber of Aluminium Mission

Ministry of Mines; Sector
Expert (Aluminium) for National Mission
on Enhanced Energy Efficiency (NMEEE),
Ministry of Power; Board Member,
Aluminium Association of India, Indian
Institute of Metals and Indian Society for
Non Destructive Testing (INST).

In a freewheeling chat with ‘The
Hitavada, Dr Agnihotri shared his experi-
ences in the field of research and devel-
opment in Aluminium industry and also
spokeaboutJ]NARDDC andits future plans.
Here are the excerpts:

B What was the biggest challengeyou faced
after joining as Director of INARDDC?

The biggest challenge that I faced ini-
tially was to make people aware about our
working. After coming into existence in
1986,JNARDDC started workinginresearch

(Contd on page 2)
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* Aluminium should be used more frequently: Dr Agnihotri

(Contd from page 1) *

and development in Aluminium
sector for limited stakeholders.
We were getting funds from
United Nations and Central
Government both. But we were
among the least known institu-
tions in the city. After taking
chargeas Director, I started inter-
acting with private Aluminium
industries to make them aware
of our work. Media also played a
major rele in this. Today, we are
working for various major stake-
holders of the country and also
for some international compa-
nies.

B What encouraged Government
of Indiato establishJNARDDC for
aluminium research?

India was the fifth largest alu-
minium producer in the country
when JNARDDC came into exis-
tence. We had a good number of
bauxite deposits and hugeskilled
manpower to manage this sec-
tor. Even the cost of production
of aluminium in India was very
low, compared to other major
countries. But we werelaggingin

_thec field of technologv.’ This

encouraged Government to
establish JNARDDC to do
research and development for
Aluminium industry.

B What kind of major issuesisthe
centre facing to work in current
scenario?

Our areaofworkingisverynar-
row as far as Indian scenario is
concerned. InIndia, we haveonly
threemajor players -- Aditya Birla
Group, Vedanta Group,and NAL-
CO.We are doing alot of work for
them. We started with projects
costing some lakhs of rupees.
Now, we have come a long way
with our performanceand weare
working on projects with cost
running into crores of rupees.
This year, we have got a project
fromVedantaworthRs 1.75 crore.
However, with limited number
of companies in the sector, our
work also has got limited.

B How Indian companies are
managingtheiraluminiumwaste
to protect the environment?

Aluminium is a permanent
metal. It can be melted a num-
ber of times without losing its

. property, Of the metal commer-
“clally produced in 1930s, 75 per

1 like VNIT.

cent is still in use. Hence, it is
known asagreenmetal. However,
aluminium creates a huge quan-
tity of waste in the form of Red
Mud. For example, one ton of
aluminium generates 1.5 tons of
Red Mud. In fact, dumping this
waste is hazardous for atmos-
phere. Keeping this in mind,
JNARDDC is working on reuse of
Red Mud to extract Rare Earth
Elements (REE) and to reuseitin
construction industries.

B What are your future plans as
Director of INARDDC?

Research and development |
should be promotedin education
system. It will help India achieve
milestonein thefield of research.
JNARDDChas25patentsand has
published numerous research
papers in different journals
world-wide. Keeping these
achievements in mind, JNARD-
DC has started working to train
engineering graduates,
researchers, under-graduates.We -
have signed several
Memorandums of
Understanding (MOUs) with
, various educational institutions
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Still languishing, gold set to
shine in second half of 2019

COMMENTARY

G CHANDRASHEKHAR

Gold is facing an unusually tricky
situation. There are supportive
factors in place, but the positive
impact on its price is negligible.
Even increasing risk aversion has
not lifted the yellow metal. Poor
price performance is seen causing
anxiety and unease among tradi-
tional investors many of whom are
die-hard gold bulls.

Geopolitical tensions, economic
uncertainties, floundering trade
talks, central bank purchases and
similar usually supportive factors
have not helped the metal decis-
ively break above the $1,300-an-
ounce barrier. It is still languish-
ing ataround $1,280-1,285/0z levels.

Central banks of several coun-
tries have recently purchased gold.
China and Russia
bought 15 tonnes
each in April. Oth-
ers include Turkey
and Kazakhstan.

Akey reason why
gold is  not
budging: from the
currentlevels is the
role of financial in-
‘vestors themselves.
Even in these times of uncertainty,
they are not ready to bet big on the
yellow metal. If anything, gold
ETFs have seen some outflows re-
cently. There is palpable pessim-
ism about gold among speculative
financial investors as evidenced by
liquidation on long positions, as
per a CFIC report. How long the
. sentiment will last is anybody’s
guess.

Belief is gaining ground that
gold's safe haven status has been
taken by the US dollar. It is recog-
nised that the dollar and gold have
an inverse relationship. Many are
betting on the dollar in the con-
text of the US-China trade dispute.

Gold'’s poor price record of late
is dragging down other precious
metals, too. Silver, platinum and
palladium have also seen ETF out-
flows in recent days. Net long posi-
tions in platinum have been com-
pletely squared off while net short

positions in silver have been cre-
ated. Interestingly, punters place
high hopes on the new Indian gov-
ernment, which they believe will
put money in the hands of the
rural population, which, in turn,
will spur demand for the precious
metal. Of course, it is well known
that India is a large importer and
the country’s rural areas are large
consumers of the precious metal
for a variety of reasons, including
marriages, festivals and so on.

India’s gold imports have spur-
ted in the last two months because
of the marriage season and anti-
cipated demand from Akshaya
Trithiya bargain hunters. April ar-
rivals were an estimated 58 tonnes.
The firming up of the rupee has
made the metal less expensive loc-
ally, helping boost sales.

On current reckoning, the out-
look for gold is constructive. In the
months ahead, global economic
1 growth is expected

to remain subdued,
which, in turn, will
negatively impact
the stock market. It
is in such an eventu-
ality that gold's tra-
ditional safe haven
status will assert it-
self. Investors in
equities will move
to gold, providing a boost to prices
that are currently languishing. Sil-
ver, which usually rides on the
coattails of gold, will benefit, too.

The key point to watch would
continue to be the demand side.
There is risk; demand in both India
and China may disappoint. The

‘Chinese currency is weakening,

making imports more expensive.
In India, unless the rural areas wit-
ness a marked increase in in-
comes, demand may be muted.

The new government will
present a Budget sometime in July.
Efforts will be made to lobby poli-
cymakers for a reduction in cus-
toms duty; but New Delhi is most
unlikely to succumb given the
huge fiscal challenges and on rev-
enue considerations.

The writer is a policy commentator
and commodities market
specialist. Views are personal

>
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Hindustan Copper profit
surges 83% on higher sales

Board okays hike in borroyving limit

SPECIAL CORRESPONDENT
KOLKATA

The country’s lone copper
miner, Hindustan - Copper
Ltd., closed 2018-19 with an
83 % rise in its post-tax pro-
fit to ¥145.5 crore on the
back of a 9% increase in tur-
nover to ¥1,852.9 crore.

HCL , a listed PSU, is en-
gaged in mining and pro-
cessing of copper ore to pro-
duce refined copper metal.
It had closed the last fiscal
with a 12% rise in its copper
ore production to 41.2 lakh
tonnes, with a 32,439-tonne
production of metal in-con-

centrate, which was theA

highest in 16 years.

Copper sales volume,
too, touched its highest fi-
gure in nine years. This cou-
pled with the optimisation
of the production of high-va-

The board
recommended a
dividend of T0.52
per share for FY19

C

lue items, enabled the com-
pany to have a record an
healthy bottomline.

For 2019-20, HCL is plan-
ning a 25% hike in its copper
ore output to 51.5 lakh
tonnes.

The target is in line with
HCL's production ramp-up
plan to 200 lakh tonnes.
HCL's board also approved
an increase in the borrow-
ing limit to ¥2,500 crore
from 1,500 crore.

The board of directors al-
so recommended dividend
for the financial year 2018-19
at 20.52 per share of the face
value of Z5 subject to the ap-
proval of the shareholders.
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'NMDC net profit jumps
31%t01,453 crore in Q4

OUR BUREAU
New Delhi, May 28
NMDC Ltd has reported a net
profit of X1,453.77 crore for the
fourth quarter ended March
31, 2019. This represents a 31
per cent increase over the net
profit of X1,105.85 crore in the
same quarter of the previous
financial year.

Buttotal income during the
quarter under review fell
from %4,05316 crore to
3,839.40 crore.

“The Income-Tax Depart-
ment had disallowed a re-
versal of X165 crore and there
was a hit of X35 crore as a ret-
rospective mine closure
charge to the bottomline in
the fourth quarter of financial
year 2017-18. This reduced the
expenditure in the quarter
under review, boosting the
bottomline,” a company state-
ment said.

The company’s production
of iron ore during the fourth
quarter is 10.59 million
tonnes (mt), registering a de-
crease of 7 per cent over the

corresponding period last
year while sales of iron ore
were 10.17 mt, which is about 3
per cent less than that of the
same period last year, a com-
pany statement said.

On a consolidated basis, in

the financial year 2018-19, the
total income was %12.741.63
crore as against <12,138.13
crore during the previous
year. . :
For the NMDC Group, net
profit for the financial year
201819 was %4,637.07 crore
against 3,802.79 crore in the
previous year.
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‘Steel demand may register
6-8 per cent growth in FY20’

B Business Bureau
AMID concerns about sluggish

from China, domestic steel may
register a growth of 6-8 per
cent in the current financial
year, experts said.

The sector remained bullish
ondomesticdemand for the cur-
rent financial year amid short
term concerns on sluggishness
and dumping threat from China,
JSW Steel president (Operations)
Partha Sengupta said.

“We expect a demand growth
of 6-7 per cent in FY'20,” he said
on the sidelines of The Metals
Conclave organised by the Bengal
Chamber of Commerce and
Industry. The Institute for Steel

DAG) was also of the view that
the sector will script a growth of
7-8 per cent during the fiscal.

steel demand and dumpingthreat

been focusing on infrastructur-
al projects like Sagarmala, Smart
Cities and the new Government
would stick to its focus. I think
steel demandis expected to grow

‘Dévelopment & Gfowth (INS: [o1B¢p7- Biperekaitin2019-20,” INS:

DAG Director General Sushim
Banerjee said.
NMDC's former chief Rana

_ expansion of the private sector.
'“"The Government should albo

“The Central Governmenthas  Som said the steel companies

million by 2030, he said.

should expand with equity cap-
ital rather on debt fund.

Healso said the PSU land bank
should be made available for

takeaviewonlongterm contracts-
foriron-ore if it wants to achieve
thesteel production target of300
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New Delhi: National Aluminium Co
(Nalco) Thursday posted a 9% declir}e
in standalone profit to ¥233.5 crore in
the quarter ended March 31. The com-
pany had posted a standalone profit of
%257 crore in the year-ago period, the
“ state-owned company said in a filing to
the BSE. The standalone revenue from

operations in the quarter declined to
Z2,766 crore, compared with 2,863
crore in the year-ago period, the filing
said. In a statement, the company said
that in the entire 2018-19, the company
registered a net profit of 1,732 crore, a

“growth of 29% as compared with

Z1,342.19-crore net profit in the previ-

NALCO Qil Profit Drops 9% to Rs 234 cr

ousyear.

“During the financial year ended
March 2019, net sales was 11,386 crore,
registering a growth of 21% over the
previous year,” the statement said.
Nalco also ended the financial year
2018-19 with strong performance in do-
mestic sales.—PTI
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MECL signs
MoU with
Ministry of Mines

THE city-based Mini Ratna
CPSE, Mineral Exploration

| Corporation Limited
| (MECL), engaged in

- detailed mineral explo-
 ration in the country has

signed a Memorandum of
Understanding (MoU) with
Ministry of Mines,

. Government of India for the

- Financial Year 2019-20. The

e

: MoU was signed by Anil

Gopishankar Mukim,

- Secretary to Government of

India, Ministry of Mines

~ and Dr Ranjit Rath,

Chairman-cum-Managing
Director, MECL, in the pres-
ence of senior officials of
the Ministry of Mines and
MECL at Shashtri Bhawan,
New Delhi.

During FY 2018-19, MECL
has carried out 6.10 lakh
meters of drilling for vari-
ous minerals viz., coal, lig-
nite, iron ore, bauxite, lime-
stone, gold, copper, etc. and
has added 8 billion tonnes
of mineral resources to the
National Mineral Inventory.

Pursuant to the guide-
lines of Department of
Public Enterprises (DPE)
the MoU is prepared with
specific focus on
Government policies, flag-
ship initiatives and several
other financial and physical
performance related
parameters. As part of it's
mandate, MECL continues
to undertake mineral explo-
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GLOBAL DISTINCTION State-owned firm was the lowest cost producer
of bauxite during the year, and alumina for the third year in a row

Nalco’s Profit Rises 29% in FY19
On Higher Volumes, Realisations

Our Bureau

Kolkata: National Aluminium
Company~ (Nalco), India’s largest
state-owned aluminium producer,
posted a 29% increase in net profit
for FY19 at 1,732 crore on improved
realisations and higher volumes.

The company’s net profit stood at
%1,342.19 crore during the previous
financial year.

The net profit of 233 crore during
the fourth quarter of FY19 was, ho-
wever, 9% lower than 2257 crore in
the year-ago quarter. Itsnet sales in-
creased 21% during the year to
¥11,386 crore.

Nalco chairman TK Chand attribu-
ted the company’s results to tight
cost control backed by its best-ever
performance on the production side.
“Webecame the lowest cost producer
of bauxite in the world in FY19. And
in alumina production, we achieved
a rate higher than 21 lakh tonnes,
which is the normative capacity of
therefinery,” said Chand.

Nalco’saluminarefinery achieved
its highest ever output of 2.153 mil-
lion tonnes of alumina hydrate in
FY19. The aluminium firm also re-
corded its highest domestic sales
since inception during the year. It
reported a 5% increase in total me-
tal sales of about 441,000 tonnes, out
of which domestic metal sales, at
around 402,000 tonnes grew 15%

NEW PEAK

Nalco'saluminarefinery
achievedits highest ever
outputof 2.15 MT of

alumina hydrateinFY19

over the year-ago number. The com-
pany’s export earnings stood at
%4,792.71 crore, up 18% year-on-year.

“We are seeing a massive rise in
aluminium demand coming from
infrastructure projects, particular-
ly high-speed trains and automobi-
les. Also,alotof aluminiumisbeing
used in downstream industries and
in Smart Cities, where traditional
wood framework of doors and win-
dowsare beingreplaced by alumini-
um,” said Chand.

During the year, Nalco achieved
the distinction of being the lowest
cost producer of alumina globally
for the third consecutive year, ac-
cording to a Wood Mackenzie re-
port. During the year, the company
went a step further by becoming
thelowest cost producer of bauxite
in the world. The cost advantage,
coupled with higher production,
helped the company achieve hig-
herrealisation.

Nalco’s Panchpatmali mines pro-
duced 7.41million tonnes of bauxite,
its highest since inception. The com-
pany’s alumina refinery produced
its-highest ever tonnage of alumina
hydrate at 2.15 million tonnes, and
the aluminium smelter too matched
the performance, producing around
440,000 tonnes of cast metal, more
than the company produced in any
otherfiscal.
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Hind Copper plans to buy lithium
reserves overseas through JV arm

To invest 600 crore
to expand capacity

OUR BUREAU

Kolkata, May 30

State-owned Hindustan Cop-

per Ltd is eyeing acquisition
_of lithium reserves overseas.

The acquisition will be

made through its joint ven-

ture arm, Khanij Bidesh In-

dia Ltd (KABIL).

KABIL is a joint venture
between three central pub-
lic sector undertakings— Na-
tional Aluminium Company
(Nalco) with 34 per cent
stake and Mineral Explora-
tion Corporation Ltd (MECL)
and Hindustan Copper Ltd
(HCL) having a 33 per cent
stake each. It has an equity
share capital of X100 crore.

According to Santosh
Sharma, CMD, HCL, the |V
has already scouted some
destinations overseas in-
cluding Chile, Peru and
Bolivia. The reserves are
likely to be acquired within
the next six months.

Strategic minerals
“The JV will be signed over
the next one month and we

will look at acquisition of
reserves over the next six
months through KABIL. The
JV has already been to
places like Chile, Peru and
Bolivia,” he said during a
press meet.

Apart from lithium re-
sources, KABIL will identify,
explore, acquire, develop
and process different stra-
tegic minerals overseas for
commercial use. The .stra-
tegic minerals include tin,
tungsten, titanium, gallium,
tantalum, cobalt, niobium,
selenium and indium.

Capacity expansion
According to Sharma, HCL
will look to invest X600
crore this fiscal towards ca-
pacity expansion of existing
mines, re-opening of closed
mines and acquiring new
mining leases.

While plans are afoot to
re-open the Dhobani Pathar-
gora Mine in Jharkhand. The
other mines that are sched-
uled for re-opening this
fiscal include Rakha and
Kendadih.

“We are readying with the
tenders for Rakha,” the CMD
said.

30

Santosh Sharma, CMD,
Hind Copper

Meanwhile, talks are on to
start development of mines
at Chapri-Sideshwar block
soon. A greenfield project,
the mine is expected to be
“viable for at least 25 years”

~ with 80-100 million tonnes

of reserve.

“If required, the year’s
capex can be increased to
1,200 crore. Entire expan-
sion can be funded from
our internal accruals,”
Sharma said.

HCL is targeting a revenue
of ¥2,000 crore this fiscal
and has set a production
target of 51.5 lakh tonnes.

According to Sharma, the
expansion of the Malan-
jkhand project in Madhya
Pradesh, the single largest
copper deposit in India, will
be operational this fiscal. lﬂ"'
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Coal India profit rises 148%

Better realisation, cost control boost performance

SPECIAL CORRESPONDENT
KOLKATA

Coal India Ltd. closed 2018-
19 with a 148% rise in its post
tax profit to ¥17,462.2 crore
on a net sales of ¥92,896.1
crore against ¥82,487.9 crore
a year ago. All the subsidiar-
ies of CIL earned profits dur-
ing the year.

An official said that better
average realisation in both
FSA (fuel supply agreement)
and e-auction sales, coupled
with operation cost control,
led to the company’s record
performance. Coal quality
variance was also under con-
trol and grade slippages
were arrested, the official
said. :

CIL produced 606 million
tonnes of raw coal during
the year against 567.4 mil-
lion tonnes in 2017-18. Off-
take stood at 608.1 million
tonnes against 580.3 million
tonnes. CIL, a listed entity,

B o

produces about 80% of the
country coal.
*  During the fourth quarter,
profit after tax was 362 %
higher at ¥6,024.2 crore. Av-
erage realisation per tonne
of coal in FSA sales during
2018-19 was 8% higher at
1,348.

Employee cost dropped

by 3,851 crore in 2018-19.
This was mainly on account
of the ¥7,000 crore one-time
provision that had to be
made in 2017-18 due to the
rise in gratuity ceiling,
sources said.

They said that the CIL
subsidiaries were all in the
black due to the control on
grade slippages and other
costs. Contractual produc-
tion rates were also kept un-
der tight control, it was
learnt.

In 2018-19, four subsidiar-
ies — Eastern Coalfields,
Central Coalfields, Northern
Coalfields and Western Coal-
fields — surpassed their pro-
duction targets while South
Eastern Coalfields became
CIL’s first subsidiary to sur-
pass the 150-million-tonne
production mark. ECL and
WCL became 50 million
tonne-plus companies for

" the first time.

—
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Three PSUs ink joint venture

pact for buying rare metals

NALCO to hold 34% of the. proposed 3100 crore equity -

SPECIAL CORRESPONDENT
KOLKATA

Three public sector units —
National Aluminium Compa-

ny (NALCO), Mineral Explo- -

ration Corporation Ltd. and
Hindustan Copper Ltd. — are
set to sign by next month, a
joint venture (JV) agreement
for making overseas acquisi-
tion of reserves of rare me-
tals like lithium and cobalt.

First acquisition

The first acquisition is likely
to be made within six
months NALCO will hold
34% of the proposed 3100
crore equity, with the other
two companies holding 33%
each. “The JV will acquire
assets in overseas coun-
tries,” HCL CMD Santosh
Sharma said.

Expert teams have alrea-
dy visited countries holding
such deposits like Chile, Pe-
ru and Bolivia, he said, ad-
ding that the tie-ups are like-

~ly to be between the
\_governments. These rare

Santosh Sharma

metals are needed in devices
such as mobile phones, lap-
tops and also for electric
vehicles.

Turning to HCL, Mr. Shar-
ma said that he expected
London Metal Exchange
(LME) prices to be good this
year in view of the demand-
supply situation in copper.

“I donot see a downswing
in LME prices in the near fu-
ture,” he said. There was a
global shortage of the metal
and exports from India are
set to drop on rising domes-
tic demand. HCL is the coun-

try’s only integrated copper
miner with operating units
in Khetri (Rajasthan), Ghatsi-
la (Jharkhand), Malanjk-
hand (Madhya Pradesh), Ta-
loja (Maharashtra) and
Jhagadia(Gujarat).

He said that HCL hoped to
increase its ore output by
25% to 51.5 lakh tonnes this
fiscal through capacity ex-
pansion at its existing mines,
reopening of closed mines
and acquisition of new ones.

The company has ear-
marked about 1,200 crore
towards capital expenditure.
The flagship expansion pro-
ject at Malanjkhand (where
an underground project was
being developed in the place
of the existing opencast .
mine) will start production
this fiscal, while work on re-
opening the Rakha and the
Chapri Sidheswar mines in
Ghatsila would start soon.

“We may either go in for
the EPC or MDO (mine deve-
lopment operator) route for
these mines;” he said.
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PRESS TRUST OF INDIA
NEW DELHI

the resolution plan of Tata Steel to
acquire-debt-ridden Bhushan Ener-
gy Ltd. for about Z800 crore.

The principal bench of NCLT -
Delhi also rejected objections from
Bhushan Energy’s former promoter
Neeraj Singal opposing Tata Steels’
bid.

Upfront payment
Under the resolution plan, Tata
Steel will offer an upfront payment
0f ¥730 crore. It would also pay ¥50
crore additionally to operational
creditors of the company.

Besides, Tata Steel would also in-
fuse ¥367 crore into the company as

The National Company Law Tribu-
nal (NCLT) on Thursday approved

; N CLT approves Tata Steel
takeover of Bhushan Energy

To acquire debt-laden "ﬁ'rn'l for about I800 crore

a part of equity infusion. A detailed
order is still awaited in this matter.
‘The order was pronounced by
NCLT on Thursday. Bhushan Energy
was a subsidiary of Bhushan Steel
Ltd., which was also taken over by
Tata Steel last May and later re-
named as Tata Steel BSL Ltd.

Tata Steel had offered 35,200
crore in cash to acquire Bhushan
Steel besides 31,200 crore to credi-
tors and convert the remaining debt
owed to banks to equity.

Earlier in June last year, in this
matter, NCLT had extended the in-
solvency resolution period for 90

‘days after the creditors failed to find

a suitable buyer within the initial
period of 180 days as mandated un-
der the Insolvency & Bankruptcy
Code (IBC).
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